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adjust; and what is not improbable is that relief may be
granted, not so much on grounds of equity, as on political
considerations.

It is therefore necessary, in the interest of stability and
permanence, that this bone of contention between the
Federation and its constituent units should be removed
from the path at all costs. In the opinion of the present
writer, it would be worth while trying to get this result,
even by a proportionate reduction of the shares of income-
tax to be surrendered to the Provinces.

Contributions from Federal Government to Provinces.

This is not at present a practical issue, as the question
is how to balance a deficit federal budget under the pro-
posed allocation of resources, but should the allocation of
resources be changed substantially in favour of the Federal
Government, so that, instead of its being left with a deficit
it is left with a recurring surplus, and the Provinces
with a recurring deficit, the question of making con-
tributions from the Federal Government to the Pro-
vinces would arise. The difficulty of finding a suitable
basis of distribution would in such a case also be very
much the same as in the case of contributions from the
Provinces to the Federal Government. Federal contribu-
tions in aid of the general resources (as distinguished from
grants for specific purposes) of the constituent States are
now paid only in Switzerland and Canada. In Canada
the contribution consists of two parts, viz.:

(a)  fixed allowances which vary for the different Pro-
vinces and are calculated on a scale sliding between
a minimum and a maximum with reference to the
population; and

(b)  fluctuating allowances calculated on a per capita
basis of population.
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